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The Directors have pleasure in submitting their report and the audited financial statements of the Group and of the Company for the year
ended 31 December 2004. 

PRINCIPAL ACTIVITIES 

The principal activity of the Company is that of investment holding.  The principal activities of the subsidiaries are disclosed in Note 25
to the financial statements.  There has been no significant change in the nature of these activities during the financial year.

RESULTS 

Group Company
RM’000 RM’000

Net profit for the year 9,386 7,982

RESERVES AND PROVISIONS

There were no material transfers to or from reserves and provisions during the year.

DIVIDENDS

Since the end of previous financial year, the Company paid a final dividend of 7% tax exempt totalling RM3,156,300 in respect of the
financial year ended 31 December 2003 on 15 July 2004.

The Directors recommend the payment of a final dividend of 10% and a special dividend of 5% tax exempt totalling RM6,766,950 in
respect of the year ended 31 December 2004.

DIRECTORS OF THE COMPANY 

Directors who served since the date of the last report are : 

Lt. Jen. (B) Datuk Hj. Abdul Aziz bin Hassan
Chan Fook Kong 
Mej. Jen. (B) Datuk Abdul Kadir bin Nordin
Mej. Jen. (B) Dato’ Mohamed Dahalan bin Sulaiman
Geh Cheng Hooi
Wong Weng Foo 
Dr. Lai Mei Ling 
Dato’ Syed Md Amin  bin Syed Jan Aljeffri 
Peter Roderick Downing 
Tengku Makram bin Tengku Ariff (appointed on 27 October 2004)
Tan Teng Man  (resigned on  27 October 2004)
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DIRECTORS OF THE COMPANY (continued) 
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The holdings and deemed holdings in the ordinary shares of the Company and of its related corporations (other than wholly-owned
subsidiaries) of those who were Directors at year end as recorded in the Register of Directors’ Shareholdings are as follows :

Number of ordinary shares of RM1 each

At At

1.1.2004 Bought Sold 31.12.2004

Shareholdings in which Directors have

direct interest

Interest of Chan Fook Kong in :
Tien Wah Press Holdings Berhad 50,000 - - 50,000

Interest of Mej. Jen. (B) Datuk Abdul 
Kadir bin Nordin in :
Angkaganda Sdn. Bhd. 510 -    -        510

Shareholdings in which Directors have

deemed interests

Interest of Wong Weng Foo in :
Tien Wah Press Holdings Berhad                                                      11,025,000 -    (11,025,000) -      
Paper Base Converting Sdn. Bhd.                                                       1,020,000 -    (1,020,000) -      
Interbobbin (Malaysia) Sdn. Bhd.                                                        1,500,000 -    (1,500,000) -      
Angkaganda Sdn. Bhd. 490 -    (490) -      

Interest of Chan Fook Kong in :
Paper Base Converting Sdn. Bhd. 980,000 -     -         980,000

In respect of the fourth offer of Company’s Executive Share Option Scheme (“ESOS”) on 24 February 2003, the Company has been
granted an exemption by the Companies Commission of Malaysia from having to disclose the Directors’ names and the number of options
granted during the period.

None of the other Directors holding office at 31 December 2004 had any interest in the ordinary shares of the Company and of its related
corporations during the financial year. 
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DIRECTORS’ BENEFITS

Since the end of the previous financial year, no Director of the Company has received nor become entitled to receive any benefit (other than
a benefit included in the aggregate amount of emoluments received or due and receivable by Directors as shown in the financial statements
or the fixed salary of a full time employee of the Company or of related corporations) by reason of a contract made by the Company or a
related corporation with the Director or with a firm of which the Director is a member, or with a company in which the Director has a
substantial financial interest.

There were no arrangements during and at the end of the financial year which had the object of enabling Directors of the Company to acquire
benefits by means of the acquisition of shares in or debentures of the Company or any other body corporate other than the Company’s ESOS.

ISSUE OF SHARES

During the financial year, the Company issued 263,000 ordinary shares of RM1 each at issue prices ranging from RM1.30 to RM1.93 per share
for cash pursuant to exercise of entitlement under the ESOS.

There was no other changes in the issued and paid-up capital of the Company.

OPTIONS GRANTED OVER UNISSUED SHARES

No options were granted to any person to take up unissued shares of the Company during the year apart from the ESOS.

The Company’s ESOS was approved by the shareholders at an Extraordinary General Meeting held on 5 February 1998.  Authorisation was
given to the Board of Directors of the Company to establish and administer the ESOS for the benefit of eligible executives and full-time
executive Directors of the Company and its subsidiaries. The ESOS was approved by the Securities Commission on 21 October 1997.

The salient features of the ESOS are as follows :

(i) The total number of shares to be made available shall not exceed ten percent (10%) of the issued and paid-up share capital of the
Company at any point of time during the existence of the ESOS.

(ii) All eligible executives including the full time executive Directors of the Group who have been employed for at least twelve (12) months
of continuous service as at the Date of Offer while all full time foreign executives must have served for at least five (5) years as at the
date of offer.

(iii) No option shall be granted for less than 1,000 shares nor for more than 500,000 shares.

(iv) The Option Price shall be determined by the average of the mean market quotation of the ordinary shares of the Company as quoted and
shown in the Daily Official List issued by the Bursa Malaysia Securities Berhad (formerly known as Kuala Lumpur Stock Exchange) for the
five (5) preceding market days prior to the Date of the Offer or at the par value of the ordinary shares of the Company, whichever is higher.

(v) The ESOS shall continue to be in force for a duration of up to five (5) years commencing from the date of receipt of the last requisite
approvals.

for the year ended 31 December 2004
Directors’ Report



OPTIONS GRANTED OVER UNISSUED SHARES (continued)

The movement in the options to take up the unissued ordinary shares of RM1 each and the option prices are as follows :

Number of options over ordinary 

shares of RM1 each

1st 1.30     1,318,400 -    (124,000) (954,400) 240,000

2nd 1.80 282,800 -    (13,000) (57,200) 212,600

3rd 1.93 84,800 -    (11,000) (73,800) -     

4th 1.32 502,000 -    (115,000) (1,000) 386,000

2,188,000 -    (263,000) (1,086,400) 838,600

On 2 January 2003, the Company has obtained the approval from the Securities Commission for the proposed extension of the existing

ESOS for another five (5) years from 5 February 2003 until 4 February 2008 (“Proposed Extension”).  The Proposed Extension was approved

by shareholders of the Company at Extraordinary General Meeting held on 29 January 2003.

In respect of the fourth offer of Company’s ESOS on 24 February 2003, the Company has been granted an exemption by the Companies

Commission of Malaysia from having to disclose the names of option holders who have been granted options in aggregate of less than

100,000 options. The names of option holders and the number of options granted which in aggregate are 100,000 options and above are

set out below:

Number of options over ordinary 

shares of RM1 each

Name of Option Holder

Ow Chee Fook                                            100,000 -    (25,000)     75,000

ESOS transferred out relates to ESOS of resigned executives which have not been exercised. The ESOS will be allocated to the next batch

of executives.
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OTHER STATUTORY INFORMATION 

Before the financial statements of the Group and of the Company were made out, the Directors took reasonable steps to as certain that : 

i) all known bad debts have been written off and adequate provision made for doubtful debts, and

ii) all current assets have been stated at the lower of cost and net realisable value. 

At the date of this report, the Directors are not aware of any circumstances : 

i) that would render the amount written off for bad debts, or the amount of the provision for doubtful debts, in the Group and in the
Company inadequate to any substantial extent, or

ii) that would render the value attributed to the current assets in the Group and in the Company financial statements misleading, or 

iii) which have arisen which render adherence to the existing method of valuation of assets or liabilities of the Group and of the Company
misleading or inappropriate, or 

iv) not otherwise dealt with in this report or the financial statements, that would render any amount stated in the financial statements of the
Group and of the Company misleading.

At the date of this report, there does not exist : 

i) any charge on the assets of the Group or of the Company that has arisen since the end of the financial year and which secures the
liabilities of any other person, or

ii) any contingent liability in respect of the Group or of the Company that has arisen since the end of the financial year. 

No contingent liability or other liability of any company in the Group has become enforceable, or is likely to become enforceable within the
period of twelve months after the end of the financial year which, in the opinion of the Directors, will or may substantially affect the ability
of the Group and of the Company to meet their obligations as and when they fall due. 

In the opinion of the Directors, the results of the operations of the Group and of the Company for the financial year ended 31 December
2004 have not been substantially affected by any item, transaction or event of a material and unusual nature nor has any such item,
transaction or event occurred in the interval between the end of that financial year and the date of this report.

AUDITORS

The auditors, Messrs KPMG, have indicated their willingness to accept re-appointment. 

Signed in accordance with a resolution of the Directors :

……………………………………..…………………..
Lt. Jen. (B) Datuk Hj. Abdul Aziz bin Hassan

……………………………………..…………………..
Chan Fook Kong

Petaling Jaya,

Date: 28 February 2005
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pursuant to Section 169(15) of the Companies Act, 1965

Statement by Directors

In the opinion of the Directors, the financial statements set out on pages 63 to 94 are drawn up in accordance with the provisions of the
Companies Act, 1965 and applicable approved accounting standards in Malaysia so as to give a true and fair view of the state of affairs of the
Group and of the Company at 31 December 2004 and of the results of their operations and cash flows for the year ended on that date.

Signed in accordance with a resolution of the Directors:

……………………………………..…………………..
Lt. Jen. (B) Datuk Hj. Abdul Aziz bin Hassan

……………………………………..…………………..
Chan Fook Kong

Petaling Jaya,

Date: 28 February 2005

I, Lilian Leong Lai Yoong, the officer primarily responsible for the financial management of Tien Wah Press Holdings Berhad, do solemnly and
sincerely declare that the financial statements set out on pages 63 to 94 are, to the best of my knowledge and belief, correct and I make this
solemn declaration conscientiously believing the same to be true, and by virtue of the provisions of the Statutory Declarations Act, 1960.

Subscribed and solemnly declared by the abovenamed in Kuala Lumpur on 28 February 2005.

………………………………..
Lilian Leong Lai Yoong

Before me:

pursuant to Section 169(16) of the Companies Act, 1965

Statutory Declaration

Barathan A/L Sinniah @ Chinniah

Commissioners of Oaths
Kuala Lumpur

Date : 28 February 2005
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We have audited the financial statements set out on pages 63 to 94.  The preparation of the financial statements is the responsibility of the
Company’s Directors.  

It is our responsibility to form an independent opinion, based on our audit, on the financial statements and to report our opinion to you, as a
body, in accordance with Section 174 of the Companies Act, 1965 and for no other purpose. We do not assume responsibility to any other
person for the content of this report.

We conducted our audit in accordance with approved Standards on Auditing in Malaysia.  These standards require that we plan and perform
the audit to obtain all the information and explanations which we consider necessary to provide us with evidence to give reasonable assurance
that the financial statements are free of material misstatement.  An audit includes examining, on a test basis, evidence relevant to the
amounts and disclosures in the financial statements.  An audit also includes an assessment of the accounting principles used and significant
estimates made by the Directors as well as evaluating the overall adequacy of the presentation of information in the financial statements.
We believe our audit provides a reasonable basis for our opinion.

In our opinion :

(a) the financial statements are properly drawn up in accordance with the provisions of the Companies Act, 1965 and applicable approved
accounting standards in Malaysia so as to give a true and fair view of :

i) the state of affairs of the Group and of the Company at 31 December 2004 and the results of their operations and cash flows for the 
year ended on that date; and

ii) the matters required by Section 169 of the Companies Act, 1965 to be dealt with in the financial statements of the Group and of 
the Company; and

(b) the accounting and other records and the registers required by the Companies Act, 1965 to be kept by the Company and its subsidiaries
have been properly kept in accordance with the provisions of the said Act.

We are satisfied that the financial statements of the subsidiaries that have been consolidated with the Company's financial statements are
in form and content appropriate and proper for the purposes of the preparation of the consolidated financial statements and we have received
satisfactory information and explanations required by us for those purposes.

The audit reports on the financial statements of the subsidiaries were not subject to any qualification and did not include any comment made
under subsection (3) of Section 174 of the Act.

Kuala Lumpur,

Date: 28 February 2005

Report of the Auditors 
to the members of Tien Wah Press Holdings Berhad
(Company No.340434-K) 

(Incorporated in Malaysia)

KPMG

Firm Number:  AF 0758
Chartered Accountants

Johan Idris

Partner
Approval Number:  2585/10/06(J)
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GROUP COMPANY

Note 2004 2003 2004 2003

RM’000 RM’000 RM’000 RM’000

Property, plant and equipment 2 65,743 63,407 -     63
Investments in subsidiaries 3 -    -     56,711 56,711
Investment in an associate 4 3,485 2,721 1,500 1,500
Current assets

Inventories 5 35,182 30,525 -  -    
Trade and other receivables 6 15,310 8,358 32,094 26,708
Other investment 7 3,000 3,000 3,000 3,000
Cash and cash equivalents 8 27,445 29,763 9 14

80,937 71,646 35,103 29,722

Current liabilities

Trade and other payables 9 7,577 7,574 216 81
Borrowings (unsecured) 10 6,841 596 -    -    
Taxation 536 523 -    -    

14,954 8,693 216 81

Net current assets 65,983 62,953 34,887 29,641

135,211 129,081 93,098 87,915

Financed by:

Capital and reserves

Share capital 11 45,113 44,850 45,113 44,850
Reserves 12 70,634 64,310 47,985 43,065

Shareholders’ funds 115,747 109,160 93,098 87,915

Minority shareholders’ interests 13 10,156 10,911 -    -   

Long term and deferred liabilities

Deferred tax liabilities 14 6,618 6,183 -    -   
Employee benefits 15 2,690 2,827 -    -   

135,211 129,081 93,098 87,915

The financial statements were approved and authorised for issue by the Board of Directors on 28 February 2005.

The notes set out on pages 68 to 94 form an integral part of, and, should be read in conjunction with, these financial statements.

Balance Sheets
at 31 December 2004
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Income Statements
for the year ended 31 December 2004

Note 2004 2003 2004 2003

RM’000 RM’000 RM’000 RM’000 RM’000

Revenue

- sale of goods 114,148 117,587 -     -   
- gross dividend - -     10,577 2,561

114,148 2,561
Cost of sales (92,681) (93,040) -    -   

Gross profit 21,467 24,547 10,577 2,561
Other operating income 474 3,253 - 1,450   
Distribution costs (2,594) (2,334) -    -   
Administrative expenses (6,209) (5,971) (868) (640)
Other operating expenses (350) (79) -   (14)

Operating profit 16 12,788 19,416 9,709 3,357
Financing costs 18 (53) (179) -   -   
Interest income 684 462 -   -   
Share of profit of associates 793 638 -   -   

Profit before taxation 14,212 20,337 9,709 3,357

Tax    - Company and subsidiaries (3,246) (5,348) (1,727) -   
- Associate (29) (22) -   -   

Tax expense 19 (3,275) (5,370) (1,727) -   

Profit after taxation 10,937 14,967 7,982 3,357
Less: Minority interests (1,551) (3,038) -   -   

Net profit for the year 9,386 11,929 7,982 3,357

Basic earnings per ordinary share (sen) 20 20.8 26.9

Diluted earnings per ordinary share (sen) 20 20.7 26.4

Dividend per ordinary share - net (sen) 21 15.0 7.0 15.0 7.0

The notes set out on pages 68 to 94 form an integral part of, and, should be read in conjunction with, these financial statements.

Group Company



Non-Distributable Distributable

Share Share Capital Revaluation Retained

capital premium reserve reserve profits Total

Group Note RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

At 1 January 2003 43,684 31,111 1,000 4,652 17,394 97,841
Net profit for the year -    -     -    -   11,929 11,929  
Dividends – 2002 final 21 -    -     -    -   (2,226) (2,226)  
Issue of shares

- Exercise of share options 1,166 450 -    -   -    1,616

At 1 January 2004 44,850 31,561 1,000 4,652 27,097 109,160
Net profit for the year -    -     -    -   9,386   9,386    
Dividends – 2003 final 21 -    -     -    -   (3,156)   (3,156)
Issue of shares

- Exercise of share options 263 94 -   -   -   357

At 31 December 2004 45,113 31,655 1,000 4,652 33,327 115,747

Note 11 Note 12 Note 12 Note 12 Note 12

Company

At 1 January 2003 43,684 31,111 -   -    10,373 85,168
Net profit for the year -   -   -   -    3,357 3,357
Dividends – 2002 final 21 -   -   -   -    (2,226)  (2,226)  
Issue of shares

- Exercise of share options 1,166 450 -   -    -   1,616 

At 31 December 2003 44,850 31,561 -   -    11,504 87,915
Net profit for the year -   -   -   -    7,982  7,982  
Dividends – 2003 final 21 -   -   -   -    (3,156) (3,156)
Issue of shares

- Exercise of share options 263 94 -   -   -   357

At 31 December 2004 45,113 31,655 -   -   16,330 93,098

Note 11 Note 12 Note 12 Note 12 Note 12

The notes set out on pages 68 to 94 form an integral part of, and, should be read in conjunction with, these financial statements.
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Statements of Changes in Equity
for the year ended 31 December 2004


